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Question 1 


New accounting and/or auditing regulations are often created in response to corporate collapses. 
Discuss at least two advantages and two disadvantages that arise when regulations are created in 
response to corporate collapses. 


Question 2 


Auditors are expected to have a high level of technical competence, a good understanding of the 
client, the client’s industry, and business practices in general. Select three (3) of the four (4) 
competence areas listed in this question and describe how an auditor may develop competence in each 
of the areas you have selected. 


Question 3 


The independence of auditors is an important prerequisite for a successful audit engagement. Describe 
at least three (3) challenges to an auditor’s independence, and outline what an auditor could do to 
mitigate each of the challenges you have identified. 


Question 4 


Earnings management is a frequently occurring problem for auditors. Describe at least three (3) 
reasons why the managers of a client may manage earnings, and outline what auditors could do to 
identify instances of earnings management. 


Question 5 


Auditors are not required to detect and/or prevent all fraud at a client when conducting a statutory 
audit. However, the public often blames the auditor if fraud comes to light after a statutory audit has 
been completed. Describe why the public often incorrectly assigns blame to the auditors, and outline 
three (3) actions/activities that auditors could use to improve the public’s understanding of the 
auditor’s responsibilities in the audit process. 
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